
Welcome to
Peter Partnership Fund 

2022 
Virtual 

Annual General Meeting
(and 2022 Half yearly review)



Agenda

Review of Peter Partnership Fund’s performance

A look into PPF’s 2022 Portfolio

1) Use of leverage last year, and moving forward.

2) Berkshire vs PPF’s stocks.

• Use of Options to enhance returns, and short term Arbitrage Deal

• Some minor improvements on Administrative matters.

• Q&A
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Growth of USD 100k with PP vs. Benchmark*

Growth of USD 100k with PP (after Fees)

* Benchmark (KLCI + 3% a year from Inception until year 2013. S&P 500 Total Return Index thereafter)

Annualised Return (USD to USD) (14.25 years)
Peter Partnership (PP) : 12.3% Benchmark : 10.5%

-18.6%
-21.1%

-61.2%



PP’s Performance* vs. Benchmarks

Year

(ending 31st December)

Peter Partnership 

(after fees)

(in USD)

Benchmark

(in USD) Difference

From 31st March 2008 -21.1% -32.4% 11.30%

2009 64.5% 49.9% 14.60%

2010 56.2% 36.0% 20.20%

2011 -0.9% 1.0% -1.90%

2012 29.5% 17.4% 12.10%

2013 12.5% 5.9% 6.60%

2014 15.1% 13.5% 1.60%

2015 -18.6% 1.2% -19.80%

2016 47.0% 12.0% 35.00%

2017 21.6% 21.1% 0.50%

2018 8.2% -4.4% 12.60%

2019 34.5% 31.5% 3.00%

2020 -39.7% 18.4% -58.10%

2021 42.4% 28.7% 13.7%

Until 30th June 2022 -16.6% -20.0% 3.4%

Compounded Annual Gain 12.3% 10.5% 1.8%

Overall Gain 423.6% 317.0%

* KLCI + 3% a year from Inception until year 2013. S&P 500 Total Return Index thereafter.



USD k

USD 50k

USD 100k

USD 150k

USD 200k
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Growth of USD 100k with PPF vs. Benchmark*

Growth of USD 100k with PP (after Fees)

* Benchmark (KLCI + 3% a year from Inception until year 2013. S&P 500 Total Return Index thereafter)

Annualised Return (USD to USD) (4.83 years)
Peter Partnership (PP) : 3.0% Benchmark : 11.2%

-61.2%

Pre-Covid :+61.1% vs 36.8%

-19.6%

Post-Covid :+84.4% vs 51.7%
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PPF vs S&P 500 (before Covid)

PPF S&P 500 Total Return Index
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PPF vs S&P 500 (From March 2020)

PPF S&P 500 Total Return Index
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PPF’s use of Leverage 
(less than 20% of the fund’s NAV at most times)

Berkshire's as % of NAV Other Stocks as % of NAV Own Capital



PPF’s Top 3 holdings in 2021 
(and among the biggest contributors of returns for 2021)



PPF’s Porfolio as at 22nd July 2022
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PPF's Portfolio as at 22nd July 2022

O'Reilly Automotive Inc Alphabet Autozone

Open House Pax Global Lowe's

Microsoft JNBY Designs Amazon

Alibaba Group Credit Acceptance CSPC Pharmaceutical Group Ltd

Sleep Number Five Below Meta

Patrick Industries, Inc.



Returns to the “Sit on your ass” investing since the day 
O’Reilly Automotive was listed (28+ years ago)

Gains From O’Reilly Automotive : 293 Fold

Gains From Autozone : 103 Fold

Gains From Berkshire : 36 Fold

Gains From S&P : 18 Fold

Gains From Bank FD (assuming 3% interest a year) : 2.3 Fold



How many Folds your money grows to after 29 years
(From April 1993 till Dec 2021)
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Growth in % after 29 years

O'Reilly Automotive Autozone Berkshire S&P 500

Bank Account at 
3% return a year



The Key Message :

• In the Short Term (less than 3 years)
• Stocks are very risky as an investment Vehicle as you might have to sell at a price 

lower than your purchase price.

• Banks are very safe, and inflation doesn’t really matter in the short term.

• In the Long Run (more than 5 years)
• Ownership of productive assets (Assets that produces “eggs” to its owners without 

the need to sell the Assets) is the best hedge against inflation.

• My Favourite Is ownership of Good Companies 
• that can continue to grow its earnings at a high rate, 

• run by management who acts in the interest of the shareholders, and 

• selling at a reasonable price.

• Even if you don’t know how to find Good Companies to invest in, owning Berkshire 
or S&P 500 is a good option to hedge against inflation.

• The WORST, is keeping money in the bank.
• Returns earned from the bank cannot match against inflation, thus 

• Guaranteeing the purchasing power of your money to SHRINK.

• Guaranteed to sure lose money .



PPF’s Biggest Holdings: O'Reilly Automotive Inc

Operating Income per share rises roughly 15x, thus 
stock Price rises roughly 15x in the last 15 years.



On Berkshire Hathaway

Initially, sold Put Options to buy Berkshire at $280 per share (roughly P/B 1.22) 
at mid June 2022.

Sold 2 more Call options (to sell Berkshire at $280). 
Total “premiums” collected from selling options on Berkshire $46,980 (profit).



Selling short expiration Options on Autozone

Total “premiums” collected in 2+ months, $165,562. 



Autozone Trades for the year 2022

Realised Gains on Autozone Share Trades : 1,370 * $136.83 = $187,457.10

Plus Premiums earned from Options : $165,562.00

Total Realised Gain from Autozone Shares and Options = $353,019.00



Arbitrage Offer 

Fund Gained SGD 42k using margin financing.



Some changes to the Fund administration:
1) No more Subscription, Topup or Redemption fee for USD or SGD. The 

one time fee of USD 140 for new investor remains.

2) Redemption is differentiated with Equalisation.

3) Collectively, all of us saved USD 30k (and increasing) a year in Fund 
Administrator Fees.



Redemption Form 

1) Can Redeem any amount in excess of USD 100k (for example)

2) Can Redeem only when the fund’s NAV is above a certain 
price.



• Your Cost $ 10.00 per share. Invest 10,000 units. 

• When unit price at $5.00, u need money. So you sell 5,000 units.

• 3 months later, he topup at $5.00 per share and buy 5,000 units.

• If Unit price goes up to $6.00 per share, PP do not charge 
performance fees, but Other fund managers would have charged 
performance fees (and usually management fees too).



Q & A

~ Peter Lim.


